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	TO:
	All Employees
	CONTROL NO.:
	5000-853

	SUBJECT:
	Removal of the Cap on Section 7(a) Loans
	EFFECTIVE:
	2-26-2003


Effective February 25, 2003, SBA has lifted the cap on the maximum size of Section 7(a) loans.  Lenders may begin submitting applications up to the $2 million statutory maximum immediately.  

The fiscal year 2003 budget will allow the Agency to approve more than $9.4 billon in 7(a) loans during the current fiscal year.  In addition, the Agency has already approved $1.8 billion in STAR loans this fiscal year. 

If you have any questions, please contact James Hammersley at (202) 205-6490.

Hector V. Barreto

Administrator
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