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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All Employees
	CONTROL NO.:
	5000-867

	SUBJECT:
	Modified Procedures for SBAExpress 
	EFFECTIVE:
	4/28/2003


The SBA continues to work with its lending partners to revise and enhance the SBAExpress program and to ensure it fits as seamlessly as possible with lenders’ standard loan practices.  These efforts are intended to reduce the paperwork, procedures, and costs associated with small SBA loans and to increase the number of those loans approved by SBA lenders.  
The Agency is modifying and clarifying its interest rate requirements for SBAExpress, as set forth in paragraph 5.B(5) of the SBAExpress Program Guide, dated October 1, 2002.  SBAExpress lenders are now authorized to establish their own base rate for variable rate SBAExpress loans, so long as their overall effective rate for these loans does not exceed the Wall Street Journal Prime rate by 6.5 percent for loans of $50,000 or less and by 4.5 percent for loans over $50,000 up to $250,000, regardless of the maturity of the loan.  (However, the amount of interest SBA will pay to a lender following default of an SBAExpress loan is capped at the maximum interest rate for the standard 7(a) loan program.)  

Lenders may also adjust their interest rates on variable rate SBAExpress loans at their discretion, which could be more frequently than monthly, but the adjustments must be consistent with the frequency of their adjustments for similar non-SBA guaranteed loans.    
However, loans with interest rate adjustments more frequently than monthly, with base rates other than the prime rate (as published daily in a national financial newspaper) or using SBA’s Optional Peg Rate cannot be sold on the secondary market.   
To streamline the SBAExpress loan product, the Agency is beginning to accept electronic transmission of SBAExpress loans from a limited number of lenders.  This initiative is expected to significantly expedite and reduce the cost of processing SBAExpress loans for the Agency and for its lending partners.  Eventually all SBAExpress loans will be transmitted to the SBA electronically.   The first phase of this initiative, which is available immediately, allows selected lenders to process SBAExpress loans electronically via a web application.  SBAExpress lenders interested in taking advantage of this feature should contact Stephen Kucharski at 202-205-7551 for additional information.  
Phase two of electronic loan processing will allow selected lenders to directly transfer SBAExpress loan files to the Agency, which will eliminate any dual entry of SBAExpress data.  While phase two is also available immediately, it is contingent on lenders and/or their SBA origination software vendors incorporating SBAExpress electronic processing requirements into their proprietary software systems.  Several software vendors have begun incorporating those requirements into their software, and some lenders have also initiated software revisions.   Other lenders interested in developing this functionality should also contact Stephen Kucharski.    
Questions regarding this notice may be forwarded to Charles.Thomas@sba.gov or by calling him on (202) 205-6656.

__________________________________

James E. Rivera 

Associate Administrator 

     for Financial Assistance

Expires: 4/1/2004
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