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On-going Guarantee Fee Adjustment
Each fiscal year the on-going guarantee fee paid by 504 borrowers to SBA is adjusted as part of the fee structure required to cover the costs of the 504 program associated with loan defaults, and to keep the 504 program at a zero subsidy rate.

Beginning October 1, 2003, the SBA FY 2004 on-going guarantee fee is 0.393 of one percent.  This is a decrease from the FY 2003 fee of 0.425 of one percent.  
SBA has notified Colson Services Corp. of this change.  

504 Authorization

The fee in the “wizard” 504 authorization will default to the FY 2003 fee of “0.425” in Paragraph B.6.  For any 504 loans approved on or after October 1, 2003, the preparer of the loan authorization must fill in the new value of “0.393” until the next version of the 504 Authorization is issued, which will have a corrected default value.  Please so advise your Premier Certified Lenders and any of your Certified Development Companies that provide authorizations.  

Status of SBA’s Authority to Charge Guarantee Fee and Approve 504 Loans
Statutory authority to charge borrowers this on-going guarantee fee expires for loans approved after September 30, 2003 (see 15 U.S.C. 503(f)).  However, Congress has passed a Continuing Resolution that contains temporary authority to charge this fee for new 504 loans approved before October 31, 2003 (i.e., for loans approved by the official close of business time, in the SBA office responsible for approving that 504 loan, on October 30, 2003).  If there are any changes to this authority, we will provide information as soon as it becomes available.
Please alert your Premier Certified Lenders and your Certified Development Companies to stay informed as to the status of SBA’s 504 program fee authority.
Please contact Gail Hepler at gail.hepler@sba.gov if you have any questions.

__________________________  

James E. Rivera

Associate Administrator
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