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                                                        UPDATED
FACT SHEET ABOUT U. S. SMALL BUSINESS ADMINISTRATION

DISASTER LOANS


Incident:  IOWA 2008 FLOODING, TORNADOES & SEVERE STORMS
Disaster:  IA-00015  Declaration:  11264/11265
occurring:  May 25, 2008 & continuing
Application Filing Deadlines:

Physical Damage:  September 29, 2008  Economic Injury:  February 27, 2009
Whether you rent or own your own home, own your own business, or own a small agricultural cooperative located in a declared disaster area, and are the victim of a disaster, you may be eligible for financial assistance from the U. S. Small Business Administration (SBA).  

What Types of Disaster Loans are Available?

· Home Disaster Loans – Loans to homeowners or renters to repair or replace disaster damaged real estate or personal property owned by the victim.  Renters are eligible for their personal property losses, including automobiles.

· Business Physical Disaster Loans – Loans to businesses to repair or replace disaster-damaged property owned by the business, including real estate, inventories, supplies, machinery and equipment.  Businesses of any size are eligible.  Private, non-profit organizations such as charities, churches, private universities, etc., are also eligible.

· Economic Injury Disaster Loans (EIDLs) – Are working capital loans to help small businesses, small agricultural cooperatives and most private, non-profit organizations of all sizes meet their ordinary and necessary financial obligations that cannot be met as a direct result of the disaster.  These loans are intended to assist through the disaster recovery period.  

· EIDL assistance is available only to entities and their owners who cannot provide for their own recovery from non-government sources, as determined by the U.S. Small Business Administration (SBA).  

What are Mitigation Loans?

If your loan application is approved, you may be eligible for additional funds to cover the cost of improvements that will protect your property against future damage.  Examples of improvements include retaining walls, seawalls, sump pumps, etc.  Mitigation loan money would be in addition to the amount of the approved loan, but may not exceed 20 percent of total amount of disaster damage to real estate and/or leasehold improvements, as verified by SBA to a maximum of $200,000 for home loans.  It is not necessary for the description of improvements and cost estimates to be submitted with the application.  SBA approval of the mitigating measures will be required before any loan increase.

What are the Credit Requirements?

· Credit History – Applicants must have a credit history acceptable to SBA.

· Repayment – Applicants must show the ability to repay all loans.

· Collateral – Collateral is required for physical loss loans over $14,000 and all EIDL loans over $5,000.  SBA takes real estate as collateral when it is available.  SBA will not decline a loan for lack of collateral, but requires you to pledge what is available.

What are the Interest Rates?

By law, the interest rates depend on whether each applicant has Credit Available Elsewhere.  An applicant does not have Credit Available Elsewhere when SBA determines the applicant does not have sufficient funds or other resources, or the ability to borrow from non-government sources, to provide for its own disaster recovery.  An applicant, which SBA determines to have the ability to provide for his or her own recovery is deemed to have Credit Available Elsewhere.  Interest rates are fixed for the term of the loan.  Currently (for disasters which occurred on or after April 21, 2008) the applicable interest rates are:



No Credit Available
Credit Available



Elsewhere
Elsewhere


Home Loans
2.687%
5.375%


Business Loans
4.000%
8.000%


Non-Profit Organizations
4.000%
5.250%


Economic Injury Loans
4.000%
N/A
What are Loan Terms?

The maximum term is 30 years.  However, the law restricts businesses with credit available elsewhere to a maximum 3-years term.  SBA sets the installment payment amount and corresponding maturity based upon each borrower’s ability to repay.

What are the Loan Amount Limits?

· Home Loans – SBA regulations limit home loans to $200,000 for the repair or replacement of real estate and $40,000 to repair or replace personal property.   Subject to these maximums, loan amounts cannot exceed the verified uninsured disaster loss.

· Business Loans – The law limits business loans to $2,000,000 for the repair or replacement of real estate, inventories, machinery, equipment and all other physical losses.  Subject to this maximum, loan amounts cannot exceed the verified uninsured disaster loss.

· Economic Injury Disaster Loans (EIDL) – The law limits EIDL(s) to $2,000,000 for alleviating economic injury caused by the disaster.  The actual amount of each loan is limited to the economic injury determined by SBA, less business interruption insurance and other recoveries up to the administrative lending limit.  SBA also considers potential contributions that are available from the business and/or its owner(s) or affiliates.

· Business Loan Ceiling – The $2,000,000 statutory limit for business loans applies to the combination of physical and economic injury, and applies to all disaster loans to a business and its affiliates for each disaster.  If a business is a major source of employment, SBA has the authority to waive the $2,000,000 statutory limit.

What Restrictions are there on Loan Eligibility?

· Uninsured Losses – Only uninsured or otherwise uncompensated disaster losses are eligible.  Any insurance proceeds which are required to be applied against outstanding mortgages are not available to fund disaster repairs and do not reduce loan eligibility.  However, any insurance proceeds voluntarily applied to any outstanding mortgages do reduce loan eligibility.

· Ineligible Property – Secondary homes, personal pleasure boats, airplanes, recreational vehicles and similar property are not eligible, unless used for business purposes.  Property such as antiques and collections are eligible only to the extent of their functional value.  Amounts for landscaping, swimming pools, etc., are limited.

· Noncompliance – Applicants who have not complied with the terms of previous SBA loans are not eligible.  This includes borrowers who did not maintain flood and/or hazard insurance on previous SBA or Federally Insured loans.

Is There Help Available for Refinancing?

· SBA can refinance all or part of prior mortgages that are evidenced by a recorded lien, when the applicant (1) does not have credit available elsewhere, (2) has suffered substantial uncompensated disaster damage (40 percent or more of the value of the property), and (3) intends to repair the damage.  

· Homes – Homeowners may be eligible for the refinancing of existing liens or mortgages on homes, in some cases up to the amount of the loan for real estate repair or replacement.

· Businesses – Businesses and private, non-profit organizations may be eligible for the refinancing of existing mortgages or liens on real estate, machinery and equipment, in some cases up to the amount of the loan for the repair or replacement of real estate, machinery, and equipment.

What if I Decide to Relocate?

You may use your SBA disaster loan to relocate.  The amount of the relocation loan depends on whether you relocate voluntarily or involuntarily.  If you are interested in relocation, an SBA representative can provide you with more details on your specific situation.

Are There Insurance Requirements for Loans?

To protect each borrower and the Agency, SBA may require you to obtain and maintain appropriate insurance.  By law, borrowers whose damaged or collateral property is located in a special flood hazard area must purchase and maintain flood insurance for the full insurable value of the property for the life of the loan.

For more information, contact SBA Disaster Assistance Customer Service Center at

(800) 659-2955 or disastercustomerservice@sba.gov
www.sba.gov/services/disasterassistance
LENDER NAME�
LOCATION�
#�
AMOUNT�
�
CORRIDOR STATE BANK�
CORALVILLE�
1�
$340,000�
�
COMMUNITY SAVINGS BANK�
EDGEWOOD�
1�
$270,950�
�
WEST CHESTER SAVINGS BANK�
WASHINGTON�
1�
$234,000�
�
BRIDGEWATER BANK�
MINNESOTA�
1�
$200,000�
�
AMERICAN NATIONAL BANK�
HOLSTEIN�
1�
$175,000�
�
BLACK HAWK ECON. DEV.�
WATERLOO�
1�
$136,000�
�
FIRST BANK�
WDM�
1�
$130,875�
�
IOWA BANK�
BELLEVUE�
1�
$117,000�
�
CITIZENS STATE BANK�
WAUKON�
1�
$100,000�
�
FARMERS TRUST & SVGS BANK�
WILLIAMSBURG�
1�
$91,000�
�
COMMUNITY 1ST CU�
OTTUMWA�
1�
$89,400�
�
CITIZENS STATE BANK�
SHELDON�
1�
$60,000�
�
BANK IOWA�
ALTOONA�
1�
$50,000�
�
PRIMEBANK�
LE MARS�
1�
$33,800�
�
IOWA STATE BANK�
DES MOINES�
1�
$32,000�
�
HILLS BANK AND TRUST CO�
HILLS�
1�
$25,000�
�
�
�
�
�
�
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INFORMATION





Des Moines District Office


210 Walnut Street, Rm. 749


Des Moines, IA 50309-2186


(515) 284-4422


(515) 284-4572 (Fax)


� HYPERLINK "http://www.sba.gov/ia" ��www.sba.gov/ia�





Joseph M. Folsom


District Director


(515) 284-4026


� HYPERLINK "mailto:joseph.folsom@sba.gov" ��joseph.folsom@sba.gov�








Cedar Rapids Branch Office


2750 1st Ave. NE – Ste. 350


Cedar Rapids, IA 52402


(319) 362-6405


(319) 362-7861 (Fax)





Dennis Larkin


Branch Manager


(319) 362-6405 ext. 2020


� HYPERLINK "mailto:G.D.Larkin@sba.gov" ��G.D.Larkin@sba.gov�











Standard 7(a) Loan Guaranty Processing Center


6501 Sylvan Road�Citrus Heights , CA 95610�Phone: (916) 735-1515 ext. 4368


Contact: Dusty Rhoads�Fax: (916) 930-2180 


OR


262 Black Gold Blvd.


Hazard, KY 41701


Contact: Clarence Woods


Phone: 606-436-0801 ext. 229 


Fax: (606) 435-2400 


E-mail: loanprocessing@sba.gov








Fresno Servicing Center


Fresno, CA


(559) 487-5650


(559) 487-5803 Fax





Liquidation & Purchase Center


Herndon, VA 


(703) 487-9283


(202) 481-4674 Fax





504 & PLP Processing Center


6501 Sylvan Road�Citrus Heights , CA 95610(916) 930-2463 or 930-2460


(916) 930-2160 FAX























All SBA programs and services are provided on a nondiscriminatory basis.





LENDER NAME�
LOCATION�
#�
AMOUNT�
�
FIRST AMERICAN BANK�
FT. DODGE�
10�
$6,765,839�
�
SIOUXLAND ECON. DEV. CORP.�
SIOUX CITY�
5�
$937,000�
�
U.S. BANK�
IOWA�
4�
$735,000�
�
WELLS FARGO BANK�
IOWA�
4�
$715,200�
�
NORTHWEST BANK & TRUST CO.�
DAVENPORT�
4�
$537,000�
�
IOWA BUSINESS GROWTH CO.�
JOHNSTON�
2�
$1,108,000�
�
EXCHANGE STATE BANK�
ADAIR�
2�
$480,000�
�
FIRST CENTRAL STATE BANK�
DE WITT�
2�
$348,000�
�
CEDAR RAPIDS BNK & TRUST CO.�
CEDAR RAPIDS�
2�
$199,700�
�
DUTRAC COMMUNITY CU�
DUBUQUE�
2�
$79,000�
�
COMMUNITY SOUTH BANK�
TENNESSEE�
1�
$1,647,000�
�
LIBERTY BANK, FSB�
WDM�
1�
$1,244,000�
�
PLAINS COMMERCE BANK�
SOUTH DAKOTA�
1�
$770,000�
�
UPS CAPITAL BUSINESS CREDIT�
CONNECTICUT�
1�
$654,000�
�
MARION COUNTY STATE BANK�
PELLA�
1�
$520,000�
�
FIRST NTL BANK OF ARIZONA�
ARIZONA�
1�
$492,000�
�
HERITAGE BANK�
HOLSTEIN�
1�
$400,000�
�






SBA Lender Activity Report for June








The following lenders were participant lenders in the SBA’s 504 Loan Program in Iowa during the month of June





LENDER NAME�
LOCATION�
#�
AMOUNT�
�
WESTCHESTER SAVINGS BANK�
WASHINGTON�
1�
$102,500�
�
AGSTAR FINANCIAL SERVICES�
SOUTH DAKOTA�
1�
$99,000�
�
FRANKLIN STATE BANK & TRUST�
LOUISIANA�
1�
$93,000�
�
CENTRAL BANK�
CHEROKEE�
1�
$80,000�
�






LENDER NAME�
LOCATION�
#�
AMOUNT�
�
CEDAR RAPIDS BNK & TRUST CO�
CEDAR RAPIDS�
1�
$1,250,000�
�
PEOPLES BANK�
ROCK VALLEY�
1�
$626,000�
�
NORTHWEST BANK�
SPIRIT LAKE�
1�
$240,000�
�
COMMUNITY NATIONAL BANK�
WATERLOO�
1�
$161,150�
�






A NOTE OF THANKS





Thank you to the following lenders using SBA programs in Iowa who have increased their FY 2007 SBA lending by two or more loans vs. the same time period last year (June 30, 2007 vs. June 30, 2008). If we can assist you in using SBA products to expand your portfolio in Iowa, please don’t hesitate to contact us.
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SBA SOP 50-10 Revision Effective August 1st





SOP 50-10, which covers 7(a) and 504 loan processing, has been rewritten and is being issued as SOP 50-10(5).  The purpose of the revision was to develop a more concise up to date and user-friendly version of the SOP.  The revision is effective August 1, 2008. 





It can be accessed at � HYPERLINK "http://www.sba.gov/banking" ��www.sba.gov/banking� under Regulations & SOP’s and has a topic search feature.  SBA plans to update the SOP every six months.  We expect the first update to include the processing requirements for the Small/Rural Lender Advantage Initiative which has been available in Iowa since May 15, 2008. 











Dear Lender:





Today we reached a milestone in the 2008 tornado/ flood response with $146.8 million in loan approvals for loans to homeowners, renters and businesses.  We have been extremely pleased with the response on the part of the lending community in assisting our communities cope with this statewide disaster.  Thank you.  





We have had some positive changes to our disaster assistance program since our June newsletter. On July 1, 2008 in Cedar Rapids Acting SBA Administrator Jovita Carranza announced the implementation of changes to our disaster assistance program recently signed into law as part of the 2008 farm bill legislation.  





Among those changes is an increase in the loan limit for businesses affected by the disaster to $2 million, and nonprofit organizations (except for churches/religious organizations) are now eligible for economic injury disaster loans.





Due to the high concentration of businesses in the Cedar Rapids area we have been operating a business recovery center in Cedar Rapids.  In the center, in addition to our disaster customer service representatives, we have our Small Business Development Center, SCORE volunteers, Women’s Enterprise Center, IRS, City of Cedar Rapids and Iowa Workforce Development.   This one-stop-shop of resources has been effective in reaching the area’s businesses.  Though we don’t have this type of presence in other areas of the state our resource partners and the service of the IRS and Iowa Workforce Development are available. 





Please note the date for the filing of applications for uncompensated physical losses has been extended to Sept 29, 2008. Unlike the regular SBA loan programs businesses of any size are eligible for physical losses.  The deadline for applying for economic injury loans remains Feb.27, 2009.





We encourage everyone who has had a physical loss to submit an application by the deadline even if they expect to be fully compensated for their losses.   There is no cost for applying and if the loan is not needed it may be cancelled.   Applying provides a cushion against unforeseen losses or replacement costs.  Likewise applicants should  not presume the interest rate will be at the other credit available rate.   


The recovery process will be long for our state’s communities, residents and businesses.  We encourage you to use not just our lending programs to assist your customers, but our technical assistance programs as well.





If you have questions regarding our disaster assistance programs, would like us to provide an overview an update or training session on SBA’s programs and resources, please give us a call. With the implementation of the greatly simplified SOP 50 10 on loan processing, now may be an ideal time for an update and/or refresher on our loan programs including Rural Lender Advantage, E-Tran processing, Express, Community Express, regular 7(a) and the 504 loan program.





Sincerely,


�


Joseph M. Folsom


District Director





SBA Disaster Assistance Continues in Iowa








SBA “TIPS AND TIDBITS”





SBA Urges Lenders to Offer Deferments on SBA-Backed Loans 





SBA is encouraging participating 7(a) and Certified Development Company lenders to provide deferment relief of three or more months for borrowers in the six Midwest states that were declared federal disaster areas following the recent flooding. 





Counties in Iowa, Indiana, Illinois, Nebraska, Missouri and Wisconsin, and adjacent counties in Kentucky and Ohio were recently declared federal disaster areas, making federal recovery assistance available to residents and businesses in the area.  A regularly updated listing of current declarations may be found at � HYPERLINK "http://www.sba.gov/services/disasterassistance/basics/recentdisaster" ��http://www.sba.gov/services/disasterassistance/basics/recentdisaster�.





SBA district offices and loan servicing centers in the area will provide guidance to lenders in terms of providing information to borrowers about the deferments.  Since many SBA-guaranteed 7(a) loans are sold in the secondary market, lenders can provide one deferment of three consecutive monthly payments without requesting approval from the secondary market purchaser.  Contact the SBA in Des Moines or Cedar Rapids for questions or for more information.

















LENDER NAME�
LOCATION�
�
American Enterprise Bank�
Illinois �
�
American National Bank�
Holstein �
�
American State Bank�
Sioux Center �
�
Ames Community Bank�
Ames �
�
Associated Bank�
Wisconsin �
�
Black Hawk Econ. Dev.�
Waterloo �
�
Capital One Bank�
Virginia �
�
Charter Bank�
Johnston �
�
Citizens Bank�
Michigan �
�
Clear Lake Bank & Trust Co.�
Clear Lake �
�
Community 1st Credit Union�
Ottumwa �
�
Community National Bank�
Waterloo �
�
Community State Bank�
Indianola�
�
Community State Bank�
Ankeny �
�
DUTRAC Community CU�
Dubuque �
�
ECIA Business Growth�
Dubuque �
�
Farmers State Bank�
Waterloo �
�









LENDER NAME�
LOCATION�
�
First American Bank�
Ft. Dodge �
�
First Citizens Bank�
Mason City �
�
Green Belt Bank & Trust�
Iowa Falls �
�
Iowa State Bank�
Des Moines �
�
Iowa State Bank�
Wapello�
�
MidStates Bank�
Council Bluffs �
�
Nebraska Econ. Dev. Corp.�
Nebraska �
�
Northwest Bank�
Spencer�
�
Northwest Bank & Trust�
Davenport �
�
Peoples State Bank�
Albia�
�
Polk County Bank�
Johnston �
�
Primebank�
LeMars�
�
Quad City Bank & Trust�
Bettendorf �
�
Siouxland Econ. Dev. Corp�
Sioux City �
�
UPS Capital Credit�
Connecticut �
�
US Bank�
Iowa �
�
Valley Bank�
Moline �
�












