[image: image1.png]o)



[image: image2.png]


[image: image3.png]


[image: image4.png]


 









Volume 11 – Issue 11       Contact: Chris Chavez (christopher.chavez@sba.gov)

November 2005
                            Phone: (303) 844-0501/Fax 844-0506

[image: image5.jpg]


   

SBA’s Monthly News Update 

-Serving Colorado, Montana, North Dakota, South Dakota, Utah and Wyoming-

Newsline Eight is circulated to our resource and lending partners by SBA’s Region Eight Office 

721 19th Street, Suite 400, Denver, Colorado  80202.  
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Regional Administrator’s Update by Elton “Mick” Ringsak

SBA approves nearly 100,000 loan guarantees in fiscal year 2005. 

Over $19 Billion in loan approvals made to America’s small business community. During FY 2005, the SBA approved a record 97,891 loans nationwide to small businesses through its two main small business loan programs, setting a loan volume record for the fifth consecutive year. The figure is more than double the number of loans made in FY 2000.  The SBA guaranteed 88,912 loans through its flagship 7(a) program for a total of $14 billion, a 23 percent increase in the number of loans compared to the previous fiscal year.  Small businesses use these loans primarily for working capital. In the Certified Development Company loan program, also known as the 504 program, 8,979 loans were made for $4.9 billion.  The number of loans is up 16 percent compared to last fiscal year.  Minorities received $5.8 billion in 7(a) and 504 financing, representing 31 percent of total dollars, an increase of 26 percent over the previous year. Women received $3.3 billion in 7(a) and 504 financing, representing 17 percent of total dollars, an increase of 27 percent over the previous year. Loans to African Americans were up 41 percent.  For Hispanics, the increase was 19 percent and for Asians it was 17 percent.  Loans to women were up 39 percent over FY 2004.  I would like to thank our lending partners throughout the region, and our dedicated SBA staff in each district office.
The following table shows Region VIII Loan Guaranty Activity during FY 2005

	FISCAL YEAR 2005
	TOTAL 7(a) and 504 LOAN APPROVALS
	GROSS LOAN AMOUNTS
	JOBS CREATED or RETAINED **

	COLORADO
	2,255
	$520  MILLION
	10,400

	MONTANA
	499
	$79    MILLION
	1,580

	NORTH DAKOTA
	450
	$91    MILLION
	1,820

	SOUTH DAKOTA
	244
	$47    MILLION
	940

	UTAH
	2,012
	$314   MILLION
	6,280

	WYOMING
	161
	$39     MILLION
	780


  **Based on SBA's Office of Advocacy estimate that one job is created or retained for each $50,000 lent to a small business 
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“In Your Corner” by Jim Henderson, Small Business Advocate
Litigation Takes More than a Financial Toll New Study Examines Costs of Litigation to Small Business. Litigation hurts small business more than just financially, according to a study released this autumn by the Office of Advocacy of the U.S. Small Business Administration.  Since most small business owners are personally invested in their businesses, the toll of being sued also includes substantial emotional hardship and changes the way the business operates. Chief Counsel for Advocacy, Thomas M. Sullivan, released the report at the U.S. Chamber Institute for Legal Reform’s Legal Reform Summit.  The Impact of Litigation on Small Business, was written by Klemm Analysis Group with funding from the Office of Advocacy. The study used a sample from the federal Public Access to Court Electronic Records system to identify small businesses involved in litigation from July 2002 through June 2003.  Data was gathered from a subset of businesses interviewed by phone, and focus groups produced specific case studies that were examined in detail. The study found most of the participants had to recoup their litigation losses by cutting expenses or by having to expend even more funds in a search for more customers.  These costs were absorbed by the business because increasing prices was seen as a competitive disadvantage and used as a last resort. Finally, the study found that small business owners became more wary of employees and customers as a result of their litigation experience. For more information and a complete copy of the report, visit the Office of Advocacy website at http://www.sba.gov/advo/research/chron.html#2005.
District Office Reports: Your SBA Event Planner
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Colorado -- Financing Your Small Business Workshop to be held Thursday, November 10th in Pueblo.  This workshop is a “must attend” event for entrepreneurs needing capital to start, grow or expand their business.  Participants will learn about SBA’s various finance programs, learn the basics on how these programs work, give tips on how to prepare for the loan application interview, and find lenders in their area that can finance their dream business.  The class is FREE, and will be held at the Mi Casa Resource Center for Women, 505 W. Abriendo Ave, Pueblo, CO.  This training will be held from 5:30 pm to 7:30 pm. You must pre-register for the class by calling the SBA’s Jay Edwards at 303-844-2607 X 231. 
Montana – First-Ever Montana Entrepreneur University to be held in Bozeman on November 10th.  This event will provide entrepreneurs with the tools needed to run a successful business in Montana. For the first time ever, the Northwest Entrepreneur Network will stream its Entrepreneur University to Montana.  The day-long event will be held at the Burns Technology Center on Montana State University Bozeman campus on November 10th. A portion of the day's sessions will be streamed from Seattle where a similar Entrepreneur University, sponsored by Northwest Entrepreneur Network, is taking place.  Montana Entrepreneur University 2005 session topics include: Decision-Making with Your End Goal in Sight; Starting from Scratch - Running with your Idea; Building an Internal Team; Finance - Bootstrapping, Ben Straughan; and much, much more. During 
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lunchtime, the VC Bistro will take place.  The VC Bistro will allow event participants to engage face-to-face with venture capitalists from Seattle and pitch their idea, ask questions about the venture capital process, or find out more about what their firm looks for in its new ventures. For more information about Montana Entrepreneur University 2005 and to register, visit http://btc.montana.edu/meu.  The cost to attend is $35.
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North Dakota -- "Procurement Opportunities Conference" to be held December 7th from 8:30am to 3:30pm at the Franklin Historic School Building in Jamestown, North Dakota.  This event targets businesses interested in marketing and selling to the Federal Government, prime contractors, State Government, or large corporations. This event will help you identify your best prospects, alert you to potential hurdles and serve as a road map to new opportunities for your business to grow.  For more information or to register, contact Kim Murray at the ND SBDC, by phone (701)252-8060 x.10, by email kimmur@csicable.net, or by mail P.O. Box 903, Jamestown, ND 58402.  To register 
Online, go to the events section of the ND SBDC website www.ndsbdc.org. 

South Dakota -- The  Sioux Falls SCORE Chapter will present a workshop entitled, “How to Really Start Your Own Business” on Saturday, November 12th, from 8:00 AM to 2:30 PM at the  Ramkota Best Western Hotel, 2400 N. Louise Avenue (I-29 at Russell Street - Exit 81) in Sioux Falls. This workshop will cover topics such as Marketing, Business Plans, Cash Flow/Financial Projections, IRS Tax Advice, Available Assistance from Agencies in the Area, and a Roundtable Discussion by local business owners.  Cost for each individual is $ 40.00, which includes materials and lunch, $20.00 for each additional associate and $20.00 for students.  Call the Sioux Falls SCORE office at 605. 330.4231 for more information and to register.
Utah – On Wednesday, November 9th, the Utah District Office will participate in the Annual Veterans Entrepreneurial Workshop.  The Veterans workshop will be held at the VA Medical Center Campus, 500 Foothill Dr., Salt Lake City from 8:00 am to 1:00 pm.  This event will provide sessions on business planning, SBA resources, Doing Business with the Government-SBA procurement, Service-Disabled Veteran-Owned Small Business Concerns and a special success story from Ted Garcia, a Service-Disabled Veteran.  For more information, please contact Terry Schow, Director of the State of Utah Division of Veterans Affairs, at tschow@utah.gov.    
Wyoming – The SBA will be present a Matchmaking Seminar at the Saratoga Inn in Saratoga, WY on Tuesday and Wednesday, November 8th and 9th.  This event will be from 6 pm to 9 pm on Tuesday, with a start time of 8:00am on Wednesday.  Business owners will hear presentations from various federal and state procurement officials.  Meet one-on-one with procurement officials!  For more information, contact the SBA’s Deb Farris, 307-261-6510 or Dave Denke, 307-261-6523.




SBA’s Jay Edwards
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If you have any questions about Newsline Eight or would like your name removed from the Newsline VIII Fax list, contact Chris Chavez at (303) 844-0501 or christopher.chavez@sba.gov


SBA’s Website can be found at www.sba.gov
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