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Introduction
Under SBA's Microloan Program, SBA makes loans (SBA loans) to community based non-profit lenders (intermediaries) which, in turn, re-lend the funding to small businesses in amounts of $35,000 or less (microloans).  Under current procedures, intermediaries are allowed to request as many disbursements of SBA loan funds from the Agency as they wish, as long as all SBA loan funds are disbursed within 2 years of the date of the loan authorization.  As part of a continuing effort to streamline the Microloan program, this notice will restrict the number of SBA loan disbursements made to an intermediary to three.  

New Procedure

Effective with this notice, SBA will disburse SBA loan funds to intermediaries as follows:

· For SBA loans that are yet to be disbursed, SBA will make no more than three disbursements of each SBA loan over its two year life.  Intermediaries, therefore, must size their disbursement requests accordingly.  Please note that for the first disbursement of an intermediary's initial SBA loan, SBA will limit disbursement to 35% of the SBA loan amount, consistent with current policy.  SBA will consider making exceptions to the three disbursement limit when extenuating circumstances of a disruptive nature cause the intermediary to request a relaxation of the rule.  Such exceptions will be considered on a case by case basis and will be granted at the discretion of the SBA.  

· For SBA loans that have already been partially disbursed:
· If the number of disbursements of the existing SBA loan is less than three, SBA will limit future disbursements of the SBA loan to one or two, so that the total number of disbursements does not exceed three.

· If the total number of disbursements of the existing SBA loan has already met or exceeded the limit of three, any remaining loan funds will be disbursed in one final disbursement (for that loan).

SBA notes that disbursement requirements not superceded by this Notice remain in effect.  Questions regarding this Notice should be directed to Jody Raskind, Chief, Microenterprise Development Branch, at (202)205-6497.

_____________________   

James Rivera,
Associate Administrator

     for Financial Assistance
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