




SBA Procedural Notice

11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All Employees
	CONTROL NO.:
	5000-936

	SUBJECT:
	Microloan Program Intermediary Lenders


	EFFECTIVE:
	12/13/2004


Introduction

In an effort to streamline and enhance U.S. Small Business Administration's (SBA) Microloan Program processes and procedures and to effect more efficient program management and administration for the Agency and its microloan intermediary lenders, recent initiatives have included implementation of a uniform grant calendar, electronic portfolio reporting, combined Microloan Revolving Fund (MRF) and Loan Loss Reserve Fund (LLRF) accounts, and loan production accountability.  To continue efforts toward enhanced program efficiency, we will now streamline another set of activities as outlined below.  This notice furthers those efforts by consolidating and streamlining microloan loan repayment schedules and procedures.  

Streamlining Microloan Repayment Schedules

In November of each year, for all loans to intermediaries that have been outstanding for more than one year, SBA will calculate and adjust repayment terms based on portfolio performance information developed by the recently implemented Microloan Program Electronic Reporting (MPER) system.  To further streamline and reduce Microloan Program administrative procedures, the Agency will only require the recalculation and adjustment of loan repayments if the MPER system indicates that an intermediary's average loan size has changed its status in regards to whether or not it can be considered "specialized" (having an SBA microloan portfolio averaging $10,000 or less), or when there has been at least one mid-year disbursement increasing the balance of the loan.  

Also, for microlenders that have participated in the program for more than one year, SBA will make repayment recalculations and adjustments in November to ensure new payment amounts are is place before each intermediary's January 1 grant calendar.  This will provide intermediaries with a clear picture of their repayment obligations to the Agency for a full calendar year.

For the calculation of appropriate grant amounts to each intermediary lender, SBA will use the amount of debt in place at the time loan payments are recalculated and adjusted in November.  However, actual grant calculations will take place only after SBA receives its appropriation for the fiscal year.  

SBA will issue a letter to each intermediary in December to notify them of any payment changes scheduled for January of the following year.  The letter will also notify intermediaries of any loans that are due to mature during the coming twelve months to enable them to make informed decisions as to whether to pre-pay their final year of debt under any single loan.  All other payment systems will remain in place, including the automatic debit system and the internal 327 Action system.
Any questions regarding this notice may be referred to Jody Raskind at jody.raskind@sba.gov.
_________________________  

James E. Rivera

Associate Administrator

     for Financial Assistance

Expires: 12/1/2005
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