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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All Employees
	CONTROL NO.:
	5000-850

	SUBJECT:
	SBAExpress – Modified Collateral Requirements      
	EFFECTIVE:
	2/5/2003


The SBA is continuing to evaluate and revise the SBAExpress pilot concept in an ongoing effort to streamline the program and to ensure closer synchronization with lenders’ established and prudent commercial lending practices.  Following recent discussions with many of its lending partners, the Agency has concluded that the current SBAExpress procedures regarding collateral requirements for loans greater than $150,000, as set forth in paragraph 1.5.B(6) of the October 1, 2002 SBAExpress Program Guide, is inconsistent with the standard practices of many lenders.  

Therefore, effective with this notice, for SBAExpress loans over $150,000, lenders must follow the collateral practices used for their non-SBA guaranteed loans, so long as those practices are commercially reasonable and prudent.  

Questions regarding this notice may be forwarded to Charles.Thomas@sba.gov on (202) 205-6656.

__________________________________

James E. Rivera 

Associate Administrator 

     for Financial Assistance

Expires:  2/1/2004
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