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TO:
All RAs; DDs; BMs; Field Counsels; Field Finance, USEAC,  PLP and LowDoc Loan Processing Centers, PLP Review Branch and Disaster Area Counsels and Directors, Commercial Loan Servicing Centers Personnel; and Staff in the Offices of Field Operations, Financial Assistance, General Counsel, and  International Trade
CONTROL NO.    
5000-653

SUBJECT:
Lender-Serviced Loans in SBA Sale #2
EFFECTIVE:
2/29/2000

Please replace the Lender Questionnaire (Attachment III) and Borrower Letter (Attachment VI) in SBA Procedural Notice 5000-637, dated December 3, 1999, with the attached exhibits.  The changes in these attachments are as follows: 

· The Lender Questionnaire (Attachment III) now includes the Sale #2 Federal Express number for shipping files.

· The Borrower Letter (Attachment VI) now indicates that the borrower should contact their SBA lender, and not the SBA office, for pay off amounts. 
A few general questions about lender-serviced loans have come up, which we have answered below:

· Only SBA purchased loans can be included in the sale, not loans that are currently guaranteed.

· The interest paid-to-date that lenders must provide on the Schedule of Assets (Attachment II)  should indicate the date interest is paid through, and should not be a dollar amount of interest.

· The certified Transcript of Account should be prepared as of the latest month-end available and it must be signed by the lender.

· The SBA Field Office Asset Sales Coordinator will receive an e-mail from the Due Diligence Contractor as consents are received from lenders.  The field can then follow up to ensure the lenders ship their files in a timely manner.  The Lender Consent Agreement provides that the lenders will ship their files within 10 days.  The Due Diligence Contractor will also notify the Asset Sales Coordinator if there are any deficiencies in the files that are received from the lender, such as missing certified Transcripts of Account, so the field office can follow up with lenders.

Additionally, as mentioned in the Procedural Notice- Part 2 and Lender Q & A (Attachment V), a balance reconciliation will be required in instances where the SBA balance and lender balance do not agree.  In some instances, this is because the SBA capitalized collateral protection and control (CPC) expenses and the lender did not.

Please ask the lenders to provide their records and supporting invoices for all prior and current CPC expenses that have not been reimbursed by the borrower in the files they ship.  They should send copies of new invoices to the Due Diligence Contractor as they are received.  Lenders should submit CPC expenses that have not been reimbursed by SBA for payment as soon as possible, and continue to submit them to the SBA as incurred until the servicing is transferred to the purchaser(s) of the loans. 

If you have any questions, please contact Michael Murray, Field Operations, at (202) 205-6598, or B. John Farmakides, Program Manager, at (202) 205-7143.

Jane Palsgrove Butler

Associate Administratot

    for Financial Assistance

Expires: 5/1/2000

