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SUBJECT:
SBA Assistance to Small Businesses Affected by Great Lakes’ Low Water Levels
EFFECTIVE:
7-28-00

The purpose of this Notice is to inform you of the situation facing small businesses located on the Great Lakes that provide docking or are dependent upon docking in the conduct of their businesses.  

Over the past two years these businesses, primarily marinas and commercial and charter fishing operations, have suffered hardships because the water level in the Great Lakes has declined dramatically.  As a result, the businesses must dredge their docking facilities and access channels in order to have necessary access.  During the period from 1998 to 2000, the Great Lakes have suffered the greatest decline in water levels on a two-year span that they have experienced in the entire 140-year history of recorded lake levels.  Water levels on most of the Great Lakes and connecting channels have dropped by more than 3.5 feet.

Nearly all Great Lakes marinas, harbors, and navigational channels must dredge to remove accumulated sediments on a periodic basis, and depending on the degree of sedimentation, dredging is normally done only every 5 to 25 years.  In contrast with a normal season, in which only 10 to 20 percent of the channels receive routine dredging, all of the channels need dredging simultaneously due to the sudden drop.  Requests for dredging permits this year are more than double the long-term average, and many small businesses need funding to pay for the required dredging services.

Fortunately, SBA has several tools already available that can be used immediately to help marinas and commercial and charter fishing operations that need assistance in financing their dredging costs.  This can be a win – win situation for Great Lakes dependent small businesses and for our lending partners that want to be able to assist their customers in the commercial and recreational boating industry.  We want to make sure Great Lakes dependent small businesses can continue to have a positive and significant impact on the Great Lakes regional economy.   The funding need is certainly there and good tools to meet that need are also there.  All that needs to be done is to link financing with the available programs.  That’s where you come in.  

Each SBA office serving the Great Lakes areas should tailor its outreach programs to let lenders and potential borrowers know that SBA can provide funding for dredging to eligible, credit-worthy small businesses.  We also request that you provide copies of this Notice to your Small Business Development Centers (SBDCs) and Service Corps of Retired Executives (SCORE) chapters to make them aware of SBA’s ability to assist these businesses.  The key fact to remember is that SBA is not proposing any new or changed programs.  Instead, we are planning to use existing financing tools to meet a specialized industry need.  The Great Lakes dependent small businesses in your community, and your community itself, will benefit greatly from your assistance efforts.

If you have any questions regarding this Notice, please contact Bin McConnell, SBA 7(a) Program Branch Chief, at (202) 205-6490.   Thanks for your help with this important project. 

_______________________________

Jane Palsgrove Butler
Associate Administrator

     for Financial Assistance

Expires: 10-1-00
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