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All Employees
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5000-783

SUBJECT:
SBA's Surety Bond Guarantee  Program
EFFECTIVE:
2-22-2002

Through the Surety Bond Guarantee (SBG) Program SBA guarantees bid, payment, and performance bonds for contracts up to $2 million for eligible small construction and service businesses.  This notice is to remind you of the program's availability, program changes, and to provide you with the program's primary points of contact within SBA's field structure.

The overall program consists of the Prior Approval Program and the Preferred Surety Bond Program.  Under the Prior Approval Program, SBA provides Sureties an 80 or 90 percent guarantee to issue bonds on behalf of small businesses, and the surety must obtain SBA's prior approval for each bond.  Under the Preferred Surety Bond Program, selected sureties receive a 70 percent bond guarantee and are authorized to issue, service, and monitor bonds without the SBA's prior approval.  Certified HUBZone contractors are eligible for the 90 percent guarantee under the Prior Approval Program.  Potential applicants can determine if their company is located within a HUBZone by using a new system available on the SBA's web site, at http://www.sba.gov/hubzone.

Effective February 22, 2002, the size standards in the SBG program will increase from $5 million to $6 million. Businesses in the construction and service industries can qualify if their average annual receipts for the last three years, including those of any affiliates, do not exceed $6 million.  Manufacturing firms can qualify depending on their number of employees.

Currently we have 15 sureties participating in our Prior Approval Program and 18 in our Preferred Surety Bond Program.  A small contractor can apply to participate in the Prior Approval Program, by contacting one of 4 Area Offices located throughout the United States as follows:

SBG Area Office 1 



                                                                                                               900 Market Street, 5th Floor


                                                                            Philadelphia, PA 10107                      
                                                                            (215) 580-2706

                                                                                                            

Serving Connecticut; Delaware; Illinois; Indiana; Maine; Maryland; Massachusetts; Michigan; Minnesota; New Hampshire; New Jersey; New York; Ohio; Pennsylvania; Puerto Rico; Rhode Island; U.S. Virgins Island; Vermont; Virginia; Washington, D.C.; West Virginia and Wisconsin.

SBG Area Office 2                                                                                                                            233 Peachtree Street                                                                                                                      Suite 1900, Harris-Tower                                                                                                                Atlanta, GA 30303                                                                                                                        (404) 331-0100, extension 701                                                                                                

Serving Alabama, Arkansas, Florida, Georgia, Kentucky, Louisiana, Mississippi, New Mexico, North Carolina, Oklahoma, South Carolina, Tennessee and Texas.     

SBG Area Office 3                                                                                                                          721 19th Street, Suite 426                                                                                                        Denver, CO 80201-0660                                                                                                                  (303) 844-5231                                                                                                                               

Serving Colorado, Iowa, Kansas, Missouri, Montana, Nebraska, North Dakota, South Dakota, Utah and Wyoming.

SBG Area Office 4                                                                                                                       1200 6th Avenue, Suite 1700                                                                                                        Seattle, Washington  98101-1128                                                                                                 (206) 553-0961                                                                                                                              

Serving Alaska, Arizona, California, Guam, Hawaii, Idaho, Oregon, Nevada, and Washington

For additional information, please feel free to contact me or my staff on (202) 205-6540.

Robert J. Moffitt                                                                                                                                        Associate Administrator                                                                                                                     Office of Surety Guarantees
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