









Exhibit D

Bank Contact

Bank Name

Bank Address

Bank City, State, Zip

Dear Bank Contact:

The U.S. Small Business Administration is pleased to announce the Agency’s Asset Sales Program through which selected portions of the SBA’s loan portfolio will be sold in bulk. The SBA is one of many Federal agencies selling assets in a manner that is consistent with the Debt Collection Improvement Act.  The Agency has selected Whitestone Capital Group, Inc. as its Program Financial Advisor to advise in selling these assets in a competitive and commercially reasonable manner.  We are also in the final stages of selecting experienced and nationally-known contractors to be the SBA’s Transaction Financial Advisor, Legal Advisor and Due Diligence contractor for the first sales initiative.  Our efforts in this endeavor require your participation and continued support as our lending partner.

The initial sale consists of approximately 4,000 non-performing loans with a gross outstanding balance of approximately $498 million.  These loans were originated through the SBA’s 7(a) and 504 Loan Programs.  Included in this sale are approximately _____ loans with a gross outstanding balance of $___________ in which Bank Name is a participant. 

Attached, as Exhibit A, is a list of the specific Bank Name assets that the SBA plans to include in the SBA’s first sales initiative.  This list is subject to change as loans may be removed or added to the initial pool as a result of the due diligence process.  The loan balances reflected in the list are intended to be a close approximation of the gross outstanding balance and may not necessarily reflect the balances carried by your institution.

The SBA would like to sell Bank Name’s participation interest along with the SBA’s purchased portion.  We believe that the sale of a whole loan (both Bank Name’s and SBA’s participation interest) will maximize the recovery to both your institution and the SBA.  The sale should also achieve a budgetary savings for the taxpayer and enhance the return on your unguaranteed portion.  This initiative should not adversely impact the subsidy rates of the loan programs.  Sales proceeds (net of direct sales costs) will be allocated based on the unpaid principal balance. 

 In order to proceed with selling these loans we need your written consent.  We have included the SBA’s Consent Agreement, Exhibit B, which must be executed by the appropriate authorized signator and returned to SBA in care of B. John Farmakides at the above address.  A copy executed by SBA will be returned to you for your files. 

In addition, if you know of any investors that may be interested in purchasing SBA loans in this sale or future sales, please have them contact the SBA’s Asset Sales staff.

If we do not receive the enclosed executed Consent Agreement from you within one week of the date of this letter, you will be contacted by an SBA official.  Also, please feel free to contact the Asset Sales staff, Richard Blewett at 202-205-4202, Margaret Hawley at 202-401-8234 or B. John Farmakides at 202-205-7134, if you have any further questions.  They may also be reached by e-mail at buyassets@sba.gov.

Thank you in advance for your cooperation.

Sincerely,

Jane Palsgrove Butler

Associate Administrator, 

Office of Financial Assistance

Enclosures

