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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All RAs; DDs; BMs; Field Counsels; Field Finance, PLP and LowDoc Loan Processing Centers, PLP Review Branch, Commercial Loan Servicing Centers; and Staff in the Offices of Field Operations, Financial Assistance and General Counsel
CONTROL NO.:
5000-658

SUBJECT:
Modifications to Care and Preservation of Collateral (CPC) Screen Displays 
EFFECTIVE:
3-30-00

The format of the computer screens used to process disbursements in the care and preservation of collateral (CPC) system has been changed because of the addition of two new questions.  One question asks whether an expedited payment is required, and the second whether the purpose of the disbursement is to reimburse a participating lender.  Both of the new questions are shown in displays LAQU02 (screen to enter a new disbursement request) and LAQU04 (screen to query, change or delete a disbursement request).  

If you enter a “Y” in response to the “Expedite Payment” question, you will ensure the priority processing of a disbursement. Formerly, all CPC disbursements requested by field offices were included in one disbursement schedule sent to Treasury by SBA’s Denver Finance Center (DFC).  To expedite a payment in this process, DFC had to manually remove a disbursement from a schedule and submit it separately with instructions for Treasury to expedite payment.  The new modifications to the disbursement entry screen will simplify this process; however, you should use the expedited payment option only when necessary.  To prevent excessive usage, the CPC system will be monitored periodically.  

On the CPC screen displays there are 6 payment types, some of which are subject to prompt pay requirements.  Invoices that are subject to prompt pay are generally scheduled to be paid 30 days after receipt.  Purpose codes 1 (APPR), 2 (AUC), and 3 (CARE) on the screen displays require the use of prompt pay (enter “Y” after PROMPT PAY ACT).  Purpose codes 4 (OTHER) and 5 (LEGAL) are optional for prompt pay (enter “Y” or “N”), and code 6 (UCC) cannot be prompt pay (enter “N”).
Enter a “Y” to the “Reimburse Participant” question to indicate if the disbursement is to reimburse a participating lender for a loan-related expense.  This new option is to address lenders’ complaints that SBA reports to the IRS (in the 1099-M process) funds paid to them as reimbursement for expenses incurred in connection with loan servicing/liquidation.  Now, SBA will exclude the amount disbursed from the annual reporting of 1099 information if you indicate that a disbursement is to reimburse a lender.  On the other hand, you must enter a “N” if the disbursement is to pay a vendor for services rendered (such as for an appraisal, or for legal fees billed by an attorney) since these types of payments may be subject to taxation and will be reported by SBA to IRS in the 1099-M process.

Please be sure to use the correct disbursement code when you process payments, and also include the payee’s taxpayer identification number (TIN) except when you use reason code 6 (UCC).  

Additional instructions are available through SBA’s intranet site (yes.sba.gov).  Go to the file cabinet, click on “Files” and go to “Manuals – DCS”; then “Section III – Loan Accounting Systems”, file 11, “Miscellaneous Disbursements (CPC) Subsystem.” 

If you have any questions on this notice, please contact Walter Intlekofer at 202-205-7543.

Jane Palsgrove Butler

Associate Administrator

  for Financial Assistance
Expires: 3/1/01
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