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TO:
All SBA Employees and Microloan Intermediaries
CONTROL NO.:
5000-664

SUBJECT:
Microloan Supplemental Funding Applications
EFFECTIVE:
4-13-00

Introduction 

Under the Microloan Program, an intermediary may borrow, in increments of $750,000 or less, up to an aggregate outstanding balance of $3.5 million.  As a result, many intermediary lenders have more than one loan from SBA.  Currently, in order to apply for any additional loan funds after their first loan, intermediary lenders are required to submit an application package that is an abridged version of the original application for program participation.  Implementation of this Procedural Notice will significantly curtail the submission of new information, ease the application burden for the intermediary, and reduce the amount of work required by program staff.

Implementation
To ease the burden of data gathering and submission for the intermediary lenders, and to reduce the amount of review work required by Microloan Program staff, intermediary lenders will no longer be required to submit detailed application packages for supplemental loans.  Effective with this Notice, only a letter will be needed to request supplemental funding.  The letter must include:

The supplemental loan amount being requested;

The name and signature of the person with fiduciary responsibility for the loan transaction; and

Any requests for new territory and whether or not that territory will be in a state different from the one(s) in which an intermediary currently does business. 

       Upon receipt of such a letter, Microloan Program staff will:

Print and review copies of PMQD09 and PMQD11 for each outstanding loan to the intermediary;

Review the intermediary’s quarterly reports for the previous year as well as the latest set of audited financial statements. 

Microloan Program staff will conduct the review to consider the current health of the entity and assess the likelihood of repayment.  Staff may request any reasonable supplemental information from or about the intermediary.

Once supplemental information is received and the review completed, Microloan Program staff will recommend a decision regarding the loan by completing the existing review form, attaching the PMQD reports, and submitting the recommendation to the Chief, Microenterprise Development Branch.  

If the loan is approved, Microloan Program staff will request a grant budget from the intermediary and proceed with normal approval and closing activities.  No loan will close prior to receipt of a grant budget.

Conversely, if the loan is not approved, Microloan Program staff will proceed as usual.   

_____________________________

Jane Palsgrove Butler

Associate Administrator

    for Financial Assistance

Expires: 4-1-01
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