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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All Employees
CONTROL NO.:
5000-754

SUBJECT:
Amendment to Notice 5000-750 Regarding Deferments for SBA Loans in Disaster-Impacted Areas 
EFFECTIVE:
10-19-2001

Policy Notice 5000-750, effective October 10, 2001, provided guidance regarding the deferment of payments on loans to borrowers that were adversely impacted by the September 11, 2001, terrorist attacks.  

The purpose of this Notice is to amend Notice 5000-750 to include additional counties that were declared as disaster areas after the initial disaster declaration was approved.

Under the original Disaster Declaration, and its subsequent amendment, “due to damages caused by explosions and fires at the World Trade Center which occurred on September 11, 2001,” the President has declared the following counties in New York as disaster areas:  Bronx, Kings (Borough of Brooklyn), New York (Borough of Manhattan), Queens, Richmond (Borough of Staten Island), Delaware, Dutchess, Nassau, Orange, Putnam, Rockland, Suffolk, Sullivan, Ulster and Westchester.  (The counties shown in italics are those that were added by amendment to Disaster Declaration #3364.)  In addition, also due to damages caused by explosions and fires occurring on September 11, 2001, the President has declared Arlington County in the Commonwealth of Virginia to be a disaster area (Disaster Declaration #3366).      

In accordance with Notice 5000-750, SBA is providing an automatic 90-day deferment of principal and interest on all SBA-serviced loans in the disaster-declared counties in New York and Virginia.  This deferment applies to all SBA-serviced business and disaster loans that were in regular servicing status on September 11, 2001.  Interest will continue to accrue on the loans involved.  Borrowers will be notified of the automatic deferment on their monthly payment notices (SBA Forms 1201).  After this 90-day deferment period, SBA will review borrower circumstances on a case-by-case basis to determine the nature and extent of further relief appropriate for each situation.

Borrowers that are located in counties contiguous to the designated disaster areas and have suffered an adverse impact because of the terrorist attacks on the World Trade Center and the Pentagon are also eligible for 90-day deferments of principal and interest payments on SBA-serviced business and disaster loans.  The contiguous counties include:  Nassau, Westchester Broome, Chenango, Columbia, Greene, Otsego and Schohoarie Counties in New York State; Middlesex, Union, Passaic and Sussex Counties in the State of New Jersey; Fairfield and Litchfield Counties in the State of Connecticut; Berkshire County in the State of Massachusetts; and Pike and Wayne Counties in the State of Pennsylvania.  (The counties shown in italics are those that were added by amendment to Disaster Declaration #3364.)

Also eligible for 90-day deferments are the counties designated as contiguous to Arlington County, Virginia.  These include:  Fairfax County and the Independent Cities of Alexandria and Falls Church in the Commonwealth of Virginia; the District of Columbia; and, Montgomery county in the State of Maryland.

 SBA will not automatically provide deferments on loans in the designated contiguous counties, but an adversely impacted borrower in one of the identified counties may request a deferment through the SBA office servicing the loan.  SBA will evaluate these requests on a case-by-case basis, and will provide deferments when the borrower needs such relief as a result of the events that occurred on September 11, 2001.  SBA loan servicing personnel in these areas should advise borrowers experiencing difficulty in making their loan payments that they may request deferment of these payments.

It is important to note, too, that in accordance with standard loan-servicing policy, it is appropriate for SBA to consider a deferment of principal or principal and interest payments for any borrower, regardless of geographical location, that may be temporarily unable to meet its monthly obligation to SBA.  SOP 50 50 3 sets forth the criteria for evaluating deferment requests.     

SBA is also strongly encouraging participating lenders to provide similar deferment relief for borrowers with lender-serviced SBA-guaranteed loans in the disaster areas and contiguous counties.  SBA will notify lenders with loans in the disaster areas of this initiative by copy of this Notice.  In addition, district offices and servicing centers should remind lenders of the need to accommodate borrowers adversely affected by the events of September 11th.

Thank you for your assistance with this important effort.  

If you have questions regarding this policy, please contact Bin McConnell in the Office of Financial Assistance by e-mail (“McConnell, Andrew” or “andrew.mcconnell@sba.gov”) or by telephone at 202/205-6490.

Jane Palsgrove Butler

Associate Administrator 

  for Financial Assistance

Expires:10-01-2002
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