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SBA Procedural Notice

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
To All Employees
CONTROL NO.:
5000-782

SUBJECT:
Revised Guidelines for Classifying STAR Loans
EFFECTIVE:
2-21-2002

The purpose of this Notice is to amend Notice number 5000-779, particularly the loan input procedures discussed in Attachments C and D, to implement programming changes that streamline the process for re-classifying previously approved loans as STAR loans.    These changes reduce the number of steps required to re-classify an existing loan as a STAR loan.  They also eliminate the possibility that a guaranty fee may be rebated in error.  The changes were made possible because the Office of the Chief Information Officer was able to complete the required re-programming much faster than was originally anticipated. 

A fully undisbursed regular 7(a) loan in approval status can now be reclassified as a STAR loan using the following streamlined procedure.  First, access LAB000 and classify the loan as a STAR loan by checking the STAR Indicator.  Then, place an “X” in the “Cancel” indicator.  Finally, hit the “enter” key to “Transmit” the data.

These actions which can be done in a one-step transaction will automatically reinstate the loan and will maintain its original loan number.  (These instructions modify “Attachment C” to Notice 5000-779.)
A partially or fully disbursed regular 7(a) loan can now be reclassified as a STAR loan using the above procedures after the loan is returned to “Approved” and “Undisbursed” status using the following procedure.

1. Follow “step 1” in the procedures outlined in “Attachment D” to Notice 5000-779.

2. Follow the one-step transaction process set forth above for reclassifying an undisbursed loan as a STAR loan.  (This step will replace “steps 2 & 3” in “Attachment D.”)

3. Follow “step 4” in “Attachment D” to return the loan to Regular Servicing and reenter its disbursement(s) data.

As described in “Attachment D,” in order for each of the transactions to be accepted by the computer system, you will need allow one business day between each action.  

For both reclassification processes, on the day following your data input, you must verify that the computer records have been updated to reflect the desired change.  

Questions regarding the data entry required to classify a loan as a STAR loan should be directed to:  David Kimble at (202) 205-6299.  Questions on any other aspect of the STAR program should be directed to A. B. McConnell, Jr., at (202) 205-7238.

Jane Palsgrove Butler

Associate Administrator

    for Financial Assistance

Expires: 2-1-2003
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