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SUBJECT:
New Version of 7(a) Note
EFFECTIVE:
5-31-2002 

The U.S. Small Business Administration (SBA) is issuing a new version of SBA Form 147, the boilerplate Note for 7(a) loans.  The new Note will be referred to as SBA Form 147 (6/03/02) Version 4.1.  This additional Note is being added to the available list of current forms in order to accommodate legislative and other changes pertaining to prepayment requirements.  It is also being added to have a Note that will be compatible with the new National 7(a) Authorization version 4.1 that is being concurrently implemented with a separate notice.

Beginning June 3, 2002, SBA field offices must use the Version 4.1 of SBA Form 147 (06/03/02) for all loans whose authorization is prepared using one of the wizards issued on that same date.

The difference between the existing and new SBA Form 147 (Note) is that the new Note will not contain a preprinted paragraph that covers a borrower’s Right to Prepay when their loan is sold into the secondary market.  With the removal of that paragraph, the other paragraphs were renumbered.

There was also a minor change to the condition involving a borrower’s Right to Prepay when their loan is sold that involves timing.  Henceforth a borrower will have to give second notice of their intent to prepay a loan sold on the secondary market within 30 days rather than 60 days of their first notice if they did not actually prepay when first indicated. 

When version 4.1 of the wizard is used, the condition associated with the prepayment of a loan sold into the secondary market and the prepayment of a loan with a maturity of 15 or more years will now be seen together in the Payment Terms section of the Authorization.  They will also be inserted together in the Payment Terms section of the Note.  

Anyone (SBA and/or Lenders) using Version 4.1 of the National Authorization MUST also use the 6/03/02 version of SBA Form 147.  This form is designed to accommodate both prepayment conditions in one location.  Likewise any loan being closed under wizard authorization version 4.0 or earlier MUST use the 10/22/98 version of the Note.

The new version of the Note, SBA Form 147, can be found for Lenders on the Loan Forms section at www.sba.gov, and for SBA employees in the forms drawer of SBA’s Intranet site.  

Questions regarding the wording of the Note should be direct to Nick Newbold at 801-524-3201, and questions about accessing the note should be sent to informs@sba.gov.
_______________________




Jane Palsgrove Butler





Associate Administrator

   for Financial Assistance

Expires: 5-01-2003
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