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SUBJECT:
Procedures for Authorizing Eligibility Determinations for SBAExpress, CommunityExpress and Export Express Lenders 
EFFECTIVE:
6-19-2002 

The SBA is working to revise and enhance the SBAExpress Pilot Loan program to encourage more lenders to participate with the Agency and to increase the number of small SBA loans.  We expect to accomplish this by authorizing selected SBAExpress lenders to evaluate and make eligibility determinations on SBAExpress loans and by continuing to reduce SBA required paperwork and procedures.  These steps are particularly designed to reduce lenders’ costs for making small SBA loans. 

The Agency believes that lenders processing substantial numbers of SBA loans will develop a proficiency with determining the eligibility of applicants for SBA loan programs, as set forth in  13 CFR §120.110 and SOP 50 10 4.  As a result, SBA will authorize qualified SBAExpress lenders to analyze and determine an applicant’s eligibility for an SBAExpress loan without prior review and approval by the Agency.  Approved lenders will simply be required to certify in their request for an SBA loan number that the applicant meets the Agency’s eligibility requirements.  In making that certification, the lender will acknowledge complete liability for the loan if it later comes to the attention of SBA or the lender that the applicant was ineligible.

The SBA recognizes that the eligibility determination is critically important to the integrity of the Agency’s loan programs.  As a result, SBA will carefully screen lenders applying for, or renewing, this authority to ensure all participants are proficient in applying SBA’s eligibility criteria.  The AA/FA or delegatee will approve all lenders eligible for this authority.  The lender’s initial authorization to make eligibility determinations will extend until its next SBAExpress renewal date and will coincide with that date thereafter. 

To be authorized to make SBA eligibility determinations, and to retain that authorization, lenders must have: (1) Processed at least 25 SBA loans in SBA’s most recent fiscal year; (2) Received a positive recommendation for eligibility authority from its Lead SBA Office; (3) Received a lender review in the last year; (4) Achieved at least “substantially in compliance” as a result of that review; and, (5) Achieved at least “substantially in compliance” of the eligibility portion of that review.  SBA will evaluate lenders’ eligibility determinations on a continuing basis.  

Lenders authorized to make eligibility determinations must use that authority to process all their SBAExpress loans.  Although the selected lenders are expected to be proficient in and make SBAExpress eligibility determinations themselves, if they have questions on a particular SBAExpress loan, they may consult with SBA regarding the eligibility prior to submitting the request for loan number.  The request may be submitted by e-mail to the Sacramento Loan Processing Center at SBAExpress_Eligibility_Questions@sba.gov.

These changes apply to the SBAExpress, the CommunityExpress, and the Export Express programs.  Questions regarding this notice may be forwarded to Charles.Thomas@sba.gov.

__________________________________

Jane Palsgrove Butler

Associate Administrator 

     for Financial Assistance

Expires: 6-01-2003 
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