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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All SBA Personnel
	CONTROL NO.:
	5000-822

	SUBJECT:
	Collection of Third Party Lender Information on 504 Loan Applications
	EFFECTIVE:
	9/23/2002


The Certified Development Company (CDC) Program finances long-term, fixed assets through a combination of public and private sector financing.  The loan program is generally known as the 504 Loan program.  Typically, a 504 Loan project includes a loan secured with a senior lien from a private-sector lender (third party lender) covering up to 50 percent of the project cost, a loan secured with a junior lien from the CDC (backed by a 100 percent SBA-guaranteed debenture) covering up to 40 percent of the cost, and a contribution of at least 10 percent equity from the small business borrower.
Historically, SBA has collected only the 504 debenture information in its database since SBA guarantees the debenture.  The unguaranteed third-party loan information has not been collected electronically.  
Effective the date of this notice, the unguaranteed third-party loan information will be captured electronically.  OFA has decided to collect this information for several reasons. Recently, CDCs have informed SBA that several of their most active third-party lenders want to know the amount of their overall participation in the 504 Loan program, Field Offices who track this data manually have asked that it be captured electronically, the assets sales division has asked for this information to provide better information to potential purchasers, and the capture of this information will enable the servicing centers and HQ to access this information electronically.

In response to these needs, the Office of Financial Assistance (OFA) has added new data collection fields for all 504 loans. The system is limited at the present time to only those third party lenders that have a lien position senior to SBA’s in the 504 project.   It also is limited to only one entry.  If there are multiple third party lenders in a senior lien position, you should ask the CDC which one the CDC wants entered into the system.  
FOR PCLP 504 LOAN APPLICATIONS:

This information will be collected when a 504 loan application is entered into LABP01.  The user will enter the FIRS number (which will generate the name and address of the lender) of the third party lender holding a  lien position senior to SBA’s and the amount of the third party loan. 
FOR ALL OTHER 504 LOAN APPLICATIONS:

This information will be collected via the Loan Application Tracking System (LATS) during initial input of a 504 loan application.  The user will input the FIRS number (which will generate the name and address of the lender) of the third party lender holding a  lien position senior to SBA’s and the amount of the third party loan. 
If the third party lender is an individual, the user will be unable to enter that information into the system.

Third Party Lender name and loan amount will be displayed on the PMQD10 screen after loan approval.

If Third Party Lender changes after approval, the change can be made on the LAUD13 screen in Field No. 385 by changing the FIRS number.
If the dollar amount of the third party lender loan changes after approval, the change can be made on the LAUD13 screen in Field No. 384.

If you have any questions, you may contact ann.bradbury@sba.gov.

James E. Rivera

Associate Administrator

  For Financial Assistance
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