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SOP 50 10 4, Subpart D, Chapter 1 outlines the requirements for lender participation in the 7(a) Guaranty Loan Program.  Subparagraph 3b describes the application process for institutions other than a bank or savings and loan association, (now more commonly known as a thrift institution).  In June 2000, the Office of Financial Assistance streamlined the application process for credit unions regulated or insured by the National Credit Union Administration (NCUA), and updated that process again in June 2001.

This Policy Notice details further revisions to the application process for federally-insured credit unions.  Effective immediately, SBA is removing the review of a credit union’s field of membership from the application process.

Paragraph 3, Chapter 1, of Subpart D, along with Paragraph 4 of Appendix 4 of SOP 50 10 4 are hereby amended with updated language and instructions in subparagraph a (updates in boldface type), the insertion of a new subparagraph b, and a reordering of the current subparagraphs b and c now as subparagraphs c and d:


1. HOW DO LENDERS BECOME SBA PARTICIPANTS?

a.
Banks and Thrift Institutions
A state or national bank, or a state or federally-chartered thrift institution contacts the SBA field office serving the geographic area where the lender’s principal office is located to request to become a lender participant.  The SBA will presume that such a lender automatically complies with the Agency’s examination and supervision requirements.  However, the SBA field office must determine whether the lender meets the general requirements of this chapter for all loan participants.  If the field office determines that the lender meets these requirements, it may sign an SBA Form 750 and/or Form 750B with the lender.

b.
Federally-Insured Credit Unions

Federally-insured credit unions will be required to file the following items with the SBA field office serving the geographic area where the lender’s principal office is located:

(1.) Copies of the credit union’s charter, by-laws and approved amendments to the charter;

(2.) A listing of credit union officers and current directors; 

(3.) A copy of the credit union board resolution authorizing the identified credit union officer(s) to file an application for SBA lender participation in the 7(a) program;

(4.) A copy of the NCUA insurance certificate evidencing share deposit insurance coverage;

(5.) The most recent quarterly and yearend call report filing provided to the NCUA;

(6.) A certification statement from the applicant acknowledging the absence of any affiliates (as currently outlined in SBA size standards regulations currently found in §121 of 13 CFR), or that the applicant is not primarily engaged in the financing of such affiliates; and

(7.) Copies of loan processing, servicing and liquidation procedures employed by the applicant in its delivery of loans to small businesses.

Field offices are required to include a written memorandum addressing the applicant’s ability to meet SBA’s lender participation requirements and a recommendation on where or not to approve the application.  These items must be sent together to the Associate Administrator for Financial Assistance (AA/FA).  Credit unions with no reported member business loans outstanding, as of the most recent call report available on the NCUA website (http://www.ncua.gov), may be required to supplement their application with the submission of an agreement with a Lender Service Provider (as defined in §103.1(d) of the 13 CFR).  The AA/FA or its designee will notify affected applicants of this additional submission in the course of its review.

c.
Lenders Other Than Banks e.g., Thrift Institutions and Federally-Insured Credit Unions
A lending institution other than a bank, such as a thrift institution or a federally-insured credit union seeking approval as a lender participant, must demonstrate, to the SBA’s satisfaction, that it is subject to the Agency’s continuing supervision and examination requirements.

The lending institution must file an application (in duplicate) containing the information and documents specified below with the SBA field office serving the geographical area where the lender’s principal office is located.  The field office should review the application and provide written comments about the lender including:

(1.) An opinion as to whether or not the lending institution meets the SBA’s participation requirements; and,

(2.) Its recommendation as to whether or not to approve the application.

The field office keeps a copy of the application and submits its memorandum and the original application to the AA/FA.

The AA/FA or its designee, makes the final determination on the application and notifies the field office.  If the application is approved, the field office executes a loan guaranty agreement, SBA Form 750 and/or Form 750B with the lender and sends a copy of the executed agreement to the AA/FA.

d.
Required Items for Lenders Other Than Banks, Thrift Institutions and 
Federally-Insured Credit Unions Applying for SBA Lender Participation

(Please note that all existing items identified for applications from these types of institutions remain in effect.  This Policy Notice simply revises the subparagraph heading and its subparagraph numbering.)

Paragraph 4 of Appendix 4, as discussed in SOP 50 10 4, is hereby amended to the same degree and extent as the above revisions to Paragraph 3, Chapter 1, of Subpart D.

Credit union applications filed prior to the release of this Policy Notice will be accepted as filed.  Questions from credit union officials or other interested parties should be directed to local SBA District Offices.  SBA field staff supervisor questions should be directed to John Wade at (202) 205-3647 or at john.wade@sba.gov. 

Hector V. Barreto

Administrator
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