ALP Requirements Guide (Continued)


                                       Accredited Lenders Program (ALP) Requirements Guide
This Guide is intended to supplement the applicable SBA rules, regulations and policies not to replace them.  If a conflict should arise between this general list of requirements and applicable SBA rules, regulations and policies, the applicable SBA rules, regulations and policies shall prevail.

The District Office recommendation for an ALP request should be in the form of a memorandum signed by the ADD/ED, District Counsel, and the District Director and should be directed to the Director, Loan Programs Division.

The District must show that the CDC is in compliance with 13CFR §120.840 & §120.841.
The memorandum/request should include the following:
1) Certified copy of the CDC's Board of Directors' resolution authorizing the application for ALP status. (This is only required for New ALP CDC applications not for renewals.)
2) The CDC has met the required loan volume [§120.841(b)]; 
3) An evaluation of the completeness of the CDC loan packages;
4) An evaluation of the CDC staff's credit analysis abilities as well as knowledge of SBA’s policies and procedures;
5) An evaluation of the CDC staff's capability and performance related to loan closing; 
6) An evaluation of the CDC staff's servicing capability and performance (include comments from the appropriate servicing center(s));
7) Comments from the CDC and the district office on any outstanding issues on the CDC’s most current CDC Management Report including:
a) Any failed benchmarks
b) Any loans in the “90 day or more past due” category or in the “Catch-Up” category
c) Any past due Annual Reports
8) Comments from the applicable Servicing and Processing Center.

9) A verification that the CDC’s employees are either hired directly by the CDC or are under a contract that has been approved by SBA (Notice 5000-787)
10) A verification that the CDC is in compliance with 13 CFR §120.824, 120.825 and 120.826. 
11) A copy of the contract and the Board of Directors (BOD) resolution must be provided (if applicable). 

12) A copy of and an evaluation of the CDC’s current bylaws and articles of incorporation to insure that they are in compliance with the regulations.
13) The requirements for a Priority CDC which include:
a) A verification of the Board of Directors’ current liability insurance or a Certificate of Insurance with limits of at least $1,000,000/$1,000,000 liability coverage and a deductible (retention) of not more than $10,000. [see SOP 50 10]
b) A verification of the designated attorney’s current malpractice insurance or a Certificate of Insurance reflecting limits of at least $1,000,000/$1,000,000 liability coverage and a deductible (retention) of not more than $10,000. The certificate must either contain the name of the designated attorney or provide it in an attachment. [§120.841(e), SOP 50 10]
c) A verification that the attorney’s designated status is current (If not, attach an explanation).
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