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SBA EXTENDS DEADLINE FOR
NEW MARKETS VENTURE CAPITAL
COMPANIES TO RAISE FUNDS

Conditionally Approved Companies Given Until January 9to
Raise Funds; Second Round of Funding for Program Approved

WASHI NGTON — The U.S. Smal | Busi ness Adm ni stration announced
today that the seven venture capital firms that have been
conditionally approved as New Markets Venture Capital (NWC)
conpani es have been given until January 9, 2002, to raise the
funds necessary for Final Approval.

On July 24, 2001, President Bush signed Public Law 107-20,the FY
2001 suppl enental appropriations bill. The bill includes

| anguage nmaki ng NWC funds avail able until expended. The
previous tinmeline of the programrequired the seven firns to

rai se private capital for the program which wll be

suppl enented by SBA grants and debentures, before Septenber 14'".
The short fund-raising wi ndow was dictated by the fact that the
program was only enacted on Decenber 21, 2000 and the tine
[imtation of the availability of the FY 2001 appropri ated
funds.

Wth the four nonth extension, the NWC conpani es shoul d have
anple tine to raise the required capital, between $5 nillion and
$12.5 mllion in private capital and between $1.5 nmillion and
$3.75 mllion in matching resources to be used for operational
assistance to the small er businesses in which they invest.
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The extended availability of funds wll also permt a second

round of applications from additional individuals and groups

interested in joining this unique venture capital initiative.
The SBA estimates that a second round woul d be opened in late
Spring, 2002, at the earliest.

The New Markets Venture Capital programis designed to bring

I nvestment capital to economically distressed urban and rural
areas. SBA sel ected the seven new conpani es based on their
qualifications and their coverage of |owincone areas in the 15
states which the programw !l initially serve.

The new conpani es, their locations and the states they w ||
target for their investnents are:

Adena Ventures, L.P.; Athens, Chio; GChio, West Virginia,

Maryl and and Kent ucky.

CElI Community Ventures Fund, LLC, Wscasset, Maine; M ne, New
Hanpshi re and Vernont.

Di ngman New Markets Grow h Fund; Col |l ege Park, Ml.; Maryl and
and the District of Colunbia.

Murex Investrments |, L.P.; Philadel phia, Penn.; Pennsyl vani a,
New Jersey and Del awar e.

Pennsyl vania Rural Opportunities Fund; University Park, Penn.;
Pennsyl vani a.

Sout hwest Devel opnent Fund, LLC; Phoenix, Ariz.; Arizona.

The Sout hern Appal achi an Fund, L.P.; Gak Ridge,
Tenn. ; Tennessee, Kentucky, Al abama and Georgi a.

The criteria for the New Markets Venture Capital conpanies
require that at |east 80 percent of the total dollars invested
by the conpani es nmust be invested in small businesses in | ow
incone areas in their targeted states. Also, at |east 80
percent of the businesses in which the NWC conpany nekes

i nvestments nust have their principal office located in a | ow
i nconme ar ea.

Congress aut horized the New Markets Venture Capital programfor
the 6-year period fromFY 2001 through 2006. The program
provides for $150 million in debenture funding and $30 mllion
in technical assistance grant funds. It was fully funded

t hrough a one-tine appropriation in FY 2001. The suppl enent al
appropriations bill signed by the President on July 24 now makes
the noney avail able until expended.
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The NWC program which is admnistered by the SBA, is nodel ed
after the agency’s Small Busi ness | nvestnent Conpany program
The SBA wil| provide financial assistance in the form of

mat chi ng i nvestnment funds and mat chi ng operati onal assistance
funds.

The New Markets Venture Capital conpanies will be newy forned
for-profit investnent funds with private managenent. They w ||
invest with the objective of pronoting econonic devel opnment in

| ow-i ncome areas and anong | owi ncone individuals by naking
equity-type investnents in and providing technical assistance to
smal l er enterprises |located in those | owincone areas.

For nore information about this program visit SBA's website at
http://ww. sba. gov/inv, or call the Investnent D vision at
202/ 205- 6510.

For more information about all of SBA’s programs for small businesses, call the SBA
Answer Desk at 1-800-U-ASK-SBA, or visit the SBA's extensive Web site at www.sba.gov.

HH#H



